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Market Overview
The charts below illustrate the range of returns across managers in Callan's Separate Account database over the

most recent one quarter and one year time periods. The database is broken down by asset class to illustrate the difference in
returns across those asset classes. An appropriate index is also shown for each asset class for comparison purposes. As an
example, the first bar in the upper chart illustrates the range of returns for domestic equity managers over the last quarter.
The triangle represents the S&P 500 return. The number next to the triangle represents the ranking of the S&P 500 in the
domestic equity manager database.

Range of Separate Account Manager Returns by Asset Class
One Quarter Ended December 31, 2004
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10th Percentile 14.98 15.81 3.20 11.55 5.43 0.59
25th Percentile 13.36 15.32 1.36 11.07 4.01 0.49

Median 10.98 14.58 0.96 10.78 2.81 0.45
75th Percentile 9.33 14.04 0.55 10.33 1.00 0.39
90th Percentile 8.30 13.10 0.26 9.35 0.64 0.28

Index 9.23 15.32 0.95 10.64 4.69 0.48

Range of Separate Account Manager Returns by Asset Class
One Year Ended December 31, 2004
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MARKET OVERVIEW
ACTIVE MANAGEMENT VS INDEX RETURNS
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Total Plan Sponsor Database Plan Sponsors 
Greater than $1 Billion in Assets
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$100 Million to $1 Billion in Assets
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Less than $100 Million in Assets
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Public Plans Corporate Plans

Endowment/Foundation Funds Taft-Hartley Plans

PLAN SPONSOR DATABASE ASSET ALLOCATION
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Quarter
Last

Date
Year to Last Year

Years
Last 2

Years
Last 3

Years
Last 5

Years
Last 7

Years
Last 10

(10.0)

0.0

10.0

20.0

30.0

40.0

50.0

60.0

Periods Ending December 31, 2004

Median 7.60 10.89 10.89 16.12 7.09 3.88 6.90 10.42

AVERAGE:
Plan Sponsor Large DB A 7.85 11.53 11.53 17.33 7.62 3.62 7.00 10.51

Plan Sponsor Mid DB B 7.59 10.69 10.69 16.16 6.88 4.23 6.89 10.47
Plan Sponsor Small DB C 7.43 10.28 10.28 15.12 6.70 4.30 6.68 10.19

S&P 500 D 9.23 10.88 10.88 19.45 3.59 (2.30) 4.77 12.07
LB Aggregate Bond E 0.95 4.33 4.33 4.22 6.19 7.71 6.58 7.72

MSCI EAFE F 15.32 20.25 20.25 29.09 11.89 (1.14) 5.34 5.62

A (36)

A (35) A (35)
A (33)

A (35)

A (60)

A (45) A (47)

B (53)
B (56) B (56)

B (49)

B (55)
B (44)

B (51) B (49)

C (64)
C (67) C (67)

C (70)

C (61)
C (42) C (59) C (60)

D (6) D (50) D (50)

D (9)

D (98)

D (100)

D (98)

D (8)

E (99)
E (99) E (99) E (99) E (78)

E (1)

E (64) E (98)

F (1)
F (1) F (1)

F (1)

F (1)

F (100)

F (94) F (100)

2004 2003 2002 2001 2000 1999 1998 1997 1996
(30.0)
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(10.0)

0.0

10.0

20.0

30.0

40.0

Calendar Year Periods

Median 10.89 21.54 (9.17) (3.70) 1.45 14.34 14.71 18.88 13.81

AVERAGE:
Plan Sponsor Large DB A 11.53 22.89 (8.99) (4.91) 0.20 16.00 15.30 18.43 13.65

Plan Sponsor Mid DB B 10.69 21.49 (9.03) (3.15) 1.46 14.70 14.31 18.93 13.77
Plan Sponsor Small DB C 10.28 20.35 (9.24) (2.97) 2.39 11.80 14.70 19.49 13.93

S&P 500 D 10.88 28.68 (22.10) (11.89) (9.11) 21.04 28.58 33.36 22.96
LB Aggregate Bond E 4.33 4.10 10.26 8.43 11.63 (0.82) 8.70 9.64 3.64

MSCI EAFE F 20.25 38.59 (15.94) (21.44) (14.17) 26.96 20.00 1.78 6.05
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RETURNS BY PLAN SIZE VS. PLAN SPONSOR DATABASE
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Quarter
Last

Date
Year to Last Year

Years
Last 2

Years
Last 3

Years
Last 5

Years
Last 7

Years
Last 10

(10.0)

0.0

10.0

20.0

30.0

40.0

50.0

60.0

Periods Ending December 31, 2004

Median 7.60 10.89 10.89 16.12 7.09 3.88 6.90 10.42

AVERAGE:
Public Plan Total DB A 7.67 11.02 11.02 15.91 7.30 4.15 6.87 9.95

Corporate Plans Total DB B 7.63 10.67 10.67 16.13 6.88 3.48 7.01 10.89
Endowment/Fdn Total DB C 7.64 11.38 11.38 16.88 7.03 4.03 7.23 10.91

Taft-Hartley Total DB D 6.72 9.65 9.65 15.09 6.63 4.46 6.18 10.16
S&P 500 E 9.23 10.88 10.88 19.45 3.59 (2.30) 4.77 12.07

LB Aggregate Bond F 0.95 4.33 4.33 4.22 6.19 7.71 6.58 7.72
MSCI EAFE G 15.32 20.25 20.25 29.09 11.89 (1.14) 5.34 5.62
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40.0

Calendar Year Periods

Median 10.89 21.54 (9.17) (3.70) 1.45 14.34 14.71 18.88 13.81

AVERAGE:
Public Plan Total DB A 11.02 21.13 (8.44) (4.04) 1.43 14.57 14.71 17.94 13.29

Corporate Plans Total DB B 10.67 21.87 (9.55) (4.16) 0.85 15.31 14.87 19.41 14.61
Endowment/Fdn Total DB C 11.38 21.92 (9.36) (2.68) 1.88 12.98 14.35 19.74 14.52

Taft-Hartley Total DB D 9.65 20.25 (8.01) (1.65) 4.16 10.35 13.42 19.61 12.90
S&P 500 E 10.88 28.68 (22.10) (11.89) (9.11) 21.04 28.58 33.36 22.96

LB Aggregate Bond F 4.33 4.10 10.26 8.43 11.63 (0.82) 8.70 9.64 3.64
MSCI EAFE G 20.25 38.59 (15.94) (21.44) (14.17) 26.96 20.00 1.78 6.05
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RETURNS BY PLAN TYPE VS. PLAN SPONSOR DATABASE
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DOMESTIC EQUITY
ROLLING PERIODS ENDING DECEMBER 31, 2004

S&P 500 Return Rankings 
vs. Domestic Equity Database
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RISK / REWARD ANALYSIS FOR CAPITALIZATION STYLE GROUPS
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Ratio
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5 Years Ended December 31, 2004

Median 6.77 1.00 0.82 9.11 10.09 0.05 0.76

AVERAGE:
Lg Cap Broad Style A 1.19 0.96 0.88 7.08 8.01 (0.22) 0.40

S&P 500 B 0.00 1.00 1.00 0.00 0.00 (0.28) --
Mid-Cap Broad Style C 10.94 1.02 0.75 11.00 12.26 0.23 1.06

S&P Mid Cap 400 D 12.94 1.07 0.86 8.51 8.31 0.30 1.46
Sm Cap Broad Style E 14.54 1.14 0.77 11.74 12.83 0.28 1.22

Russell 2000 F 11.27 1.24 0.91 7.78 8.90 0.15 1.02

A (75)

A (59)

A (31)

A (71) A (69)

A (73) A (65)B (83) B (48)

B (1)

B (100) B (100)

B (82)

C (35)

C (45)

C (71)

C (33)
C (32)

C (35) C (34)

D (28)

D (36)
D (38)

D (56)
D (65)

D (31) D (18)

E (23)

E (27)

E (65)

E (28)
E (28)

E (33) E (27)

F (34)

F (17)
F (22)

F (64)
F (60)

F (42) F (36)

Alpha Beta R-Squared
Risk

Residual
Error

Tracking
Ratio

Sharpe

Ratio
Return
Excess

(10.0)

(5.0)

0.0

5.0

10.0

15.0

20.0

25.0

10 Years Ended December 31, 2004

Median 2.11 0.99 0.75 9.70 10.13 0.49 0.17

AVERAGE:
Lg Cap Broad Style A 0.88 0.98 0.88 6.68 7.13 0.46 0.10

S&P 500 B 0.00 1.00 1.00 0.00 0.00 0.45 --
Mid-Cap Broad Style C 3.63 0.99 0.65 12.08 12.90 0.52 0.20

S&P Mid Cap 400 D 3.90 1.04 0.78 9.76 9.34 0.58 0.38
Sm Cap Broad Style E 3.09 1.07 0.63 14.86 15.06 0.43 0.14

Russell 2000 F (0.52) 1.10 0.77 10.70 10.46 0.34 (0.05)
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RISK STATISTICS RELATIVE TO THE S&P 500 VS. DOMESTIC EQUITY DATABASE
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Year to Last Year
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Last 2
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Last 3

Years
Last 5

Years
Last 7

Years
Last 10

(20.0)

(10.0)

0.0

10.0

20.0

30.0

40.0

Periods Ending December 31, 2004

Median 10.98 14.00 14.00 23.82 6.82 3.78 8.01 13.58

AVERAGE:
Core Equity Style A 9.31 10.15 10.15 19.13 3.36 (1.66) 5.53 12.74

S&P 500 B 9.23 10.88 10.88 19.45 3.59 (2.30) 4.77 12.07
Lg Cap Growth Style C 9.59 7.08 7.08 16.53 (0.16) (7.22) 3.98 11.57

S&P Growth D 8.51 6.13 6.13 15.48 0.63 (7.07) 3.40 11.44
Lg Cap Value Style E 9.47 14.63 14.63 22.15 6.30 4.66 6.34 13.36

S&P Value F 9.93 15.71 15.71 23.49 6.47 2.48 5.57 12.25
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Median 14.00 33.18 (20.59) (7.35) 1.22 19.96 14.85 29.50 22.09

AVERAGE:
Core Equity Style A 10.15 27.29 (23.47) (11.33) (8.62) 20.73 27.53 30.51 22.56

S&P 500 B 10.88 28.68 (22.10) (11.89) (9.11) 21.04 28.58 33.36 22.96
Lg Cap Growth Style C 7.08 27.19 (27.44) (20.46) (11.78) 30.04 35.38 29.90 22.34

S&P Growth D 6.13 25.66 (23.59) (12.73) (22.08) 28.24 42.16 36.52 23.97
Lg Cap Value Style E 14.63 30.01 (18.49) (3.92) 6.82 5.92 13.35 27.62 21.87

S&P Value F 15.71 31.79 (20.85) (11.71) 6.08 12.73 14.69 29.98 22.00
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RETURNS FOR LARGE CAP STYLES VS. DOMESTIC EQUITY DATABASE
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Median 22.03 (18.88) (9.39) (3.16) (13.73) 24.66

AVERAGE:
Core Equity Style A 22.29 (19.19) (9.25) (4.22) (13.64) 24.16

S&P 500 B 23.05 (19.54) (9.68) (3.88) (13.12) 24.79
Lg Cap Growth Style C 28.56 (31.62) (12.69) (5.04) (12.30) 20.15

S&P Growth D 30.71 (37.27) (6.51) (6.10) (8.78) 18.44
Lg Cap Value Style E 12.29 3.71 (8.11) 0.85 (16.44) 28.59

S&P Value F 14.61 3.37 (12.51) (2.25) (17.40) 31.45
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RETURNS FOR RISING AND DECLINING LARGE CAP CYCLES
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RISK / REWARD ANALYSIS FOR LARGE CAP STYLE GROUPS
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RISK STATISTICS RELATIVE TO S&P 500 VS. DOMESTIC EQUITY DATABASE 

Alpha Beta R-Squared
Risk

Residual
Error

Tracking
Ratio

Sharpe

Ratio
Return
Excess

(10.0)

(5.0)

0.0

5.0

10.0

15.0

20.0

25.0

5 Years Ended December 31, 2004

Median 6.77 1.00 0.82 9.11 10.09 0.05 0.76

AVERAGE:
Core Equity Style A 0.49 0.98 0.98 2.85 2.94 (0.25) 0.21

S&P 500 B 0.00 1.00 1.00 0.00 0.00 (0.28) --
Lg Cap Growth Style C (3.89) 1.14 0.88 8.35 9.13 (0.46) (0.55)

S&P Growth D (4.43) 1.03 0.89 6.89 7.12 (0.50) (0.69)
Lg Cap Value Style E 6.78 0.86 0.84 7.54 8.25 0.10 0.90

S&P Value F 4.95 0.97 0.86 7.54 7.74 (0.02) 0.63

A (79) A (56)
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A (91) A (91)

A (78) A (72)
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10 Years Ended December 31, 2004

Median 2.11 0.99 0.75 9.70 10.13 0.49 0.17

AVERAGE:
Core Equity Style A 0.56 1.00 0.97 3.08 3.20 0.47 0.19

S&P 500 B 0.00 1.00 1.00 0.00 0.00 0.45 --
Lg Cap Growth Style C (0.79) 1.17 0.89 7.72 8.18 0.36 (0.08)

S&P Growth D (0.84) 1.07 0.92 5.82 6.00 0.37 (0.09)
Lg Cap Value Style E 2.30 0.84 0.81 7.57 7.89 0.55 0.15

S&P Value F 0.87 0.92 0.87 6.42 6.57 0.46 0.02
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Active vs the Index
Despite a strong surge in the third quarter, the Domestic Fixed-Income market retreated in the fourth quarter 2004,
posting minimal gains across the board. The Lehman Aggregatereturned 0.95%, while the Lehman Government/Credit
Index was only slightly positive at 0.80%. With many style groups producing returns below one percent, the High
Yield group showed strength, ending the quarter up 4.26% and finishing the calendar year up 10.55%. Defensive bonds
- those with shorter maturities - performed the worst for the fourth quarter but were able to stay out of the red with a
posting of 0.21%. For a year that many thought would see falling bond prices, Domestic Fixed-Income securities
managed to post solid returns due to the stable interest-rate environment and steady foreign demand, particularly from
Asian central banks.

Short vs Long Duration
Securities with longer durations saw higher returns for both the quarter and the year ended December 31, 2004. The
Extended Maturity style group earned 1.94% for the quarter and 8.17% for the year, significantly beating style groups
with shorter durations. The Defensive and Intermediate style groups managed returns of 0.21% and 0.61% for the
quarter, while finishing out the year with only slightly better returns of 1.67% and 3.31%, respectively.

Mortgages and High Yield
High Yield bonds continued their strong performance for the quarter with a return of 4.26%, dwarfing the Mortgage
style group, which was up only 1.17%. With valuations of high yield corporate debt reaching multi-year highs, High
Yield investors earned exceptional gains for the year ended December 31, 2004, with the median fund returning
10.55%. Mortgage Backed securities rounded out the calendar year with a mediocre return of 4.73%, only 3 basis
points ahead of the Lehman Mortgage Index.

Separate Account Style Group Median Returns
for Quarter Ended December 31, 2004
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Quarter
Last

Date
Year to Last Year

Years
Last 2

Years
Last 3

Years
Last 5

Years
Last 7

Years
Last 10

(5.0)

0.0

5.0

10.0

15.0

20.0

25.0

Periods Ending December 31, 2004

Median 0.96 4.34 4.34 4.36 6.20 7.57 6.56 7.71

AVERAGE:
Defensive Style A 0.21 1.67 1.67 2.14 3.35 5.38 5.33 6.07

Intermediate Style B 0.61 3.31 3.31 3.69 5.66 7.22 6.43 7.21
Core Bond Style C 1.00 4.48 4.48 4.47 6.28 7.87 6.62 7.84

LB Aggregate Bond D 0.95 4.33 4.33 4.22 6.19 7.71 6.58 7.72
Core Plus Style E 1.47 5.23 5.23 6.19 6.87 7.95 6.90 8.30

Extended Maturity Style F 1.94 8.17 8.17 6.78 9.36 10.73 8.09 9.96
High Yield Style G 4.26 10.55 10.55 17.76 11.67 7.45 6.67 9.20

A (93)

A (91) A (91) A (90)
A (92)

A (90)
A (88)

A (89)

B (72)

B (72) B (72) B (70)
B (67)

B (65)
B (58)

B (71)

C (46)

C (45) C (45) C (47)
C (47)

C (37)

C (44)
C (40)

D (50)

D (50) D (50) D (54)
D (50)

D (45)

D (48)
D (49)

E (23)

E (27) E (27) E (22)
E (29)

E (32)
E (27) E (20)

F (17)

F (14) F (14) F (20)
F (14)

F (3)
F (5)

F (5)

G (5)

G (6) G (6)

G (4)

G (7)

G (56)
G (40)

G (9)

2004 2003 2002 2001 2000 1999 1998 1997 1996
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5.0

10.0

15.0

20.0

25.0

30.0

Calendar Year Periods

Median 4.34 4.36 9.25 8.45 10.68 0.20 8.32 9.33 4.17

AVERAGE:
Defensive Style A 1.67 2.59 6.18 8.52 8.41 3.51 6.93 6.87 5.05

Intermediate Style B 3.31 4.24 9.64 8.75 10.48 0.74 8.35 8.34 4.28
Core Bond Style C 4.48 4.43 9.81 8.59 11.73 (0.97) 8.73 9.86 3.60

LB Aggregate Bond D 4.33 4.10 10.26 8.43 11.63 (0.82) 8.70 9.64 3.64
Core Plus Style E 5.23 7.00 8.53 8.21 11.36 (0.08) 8.31 10.14 4.81

Extended Maturity Style F 8.17 4.57 14.93 7.25 17.24 (6.91) 12.12 15.06 1.22
High Yield Style G 10.55 24.49 2.12 5.51 (3.85) 4.55 1.74 14.72 13.61
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Declining Rising Declining Rising Declining
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Median 17.48 3.23 11.48 0.59 7.57

AVERAGE:
Defensive Style A 10.94 4.65 8.17 3.46 5.38

Intermediate Style B 15.51 3.37 10.86 0.83 7.22
Core Bond Style C 18.85 2.41 12.64 (0.51) 7.87

LB Aggregate Bond D 18.46 2.44 12.58 (0.39) 7.71
Core Plus Style E 19.30 3.53 11.97 0.49 7.95

Extended Maturity Style F 28.91 (1.06) 19.90 (5.87) 10.73
High Yield Style G 18.24 11.31 8.44 6.38 7.45
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DOMESTIC FIXED-INCOME
ROLLING PERIODS ENDING DECEMBER 31, 2004

Lehman Aggregate Return Rankings 
vs. Domestic Fixed-Income Database

19
77

19
78

19
79

19
80

19
81

19
82

19
83

19
84

19
85

19
86

19
87

19
88

19
89

19
90

19
91

19
92

19
93

19
94

19
95

19
96

19
97

19
98

19
99

20
00

20
01

20
02

20
03

20
04

100

90

80

70

60

50

40

30

20

10

0

One Year Rolling Periods

R
et

ur
ns

 R
an

ki
ng

s

19
79

19
80

19
81

19
82

19
83

19
84

19
85

19
86

19
87

19
88

19
89

19
90

19
91

19
92

19
93

19
94

19
95

19
96

19
97

19
98

19
99

20
00

20
01

20
02

20
03

20
04

100

90

80

70

60

50

40

30

20

10

0

Three Year Rolling Periods

R
et

ur
ns

 R
an

ki
ng

s

19
81

19
82

19
83

19
84

19
85

19
86

19
87

19
88

19
89

19
90

19
91

19
92

19
93

19
94

19
95

19
96

19
97

19
98

19
99

20
00

20
01

20
02

20
03

20
04

100

90

80

70

60

50

40

30

20

10

0

Five Year Rolling Periods

R
et

ur
ns

 R
an

ki
ng

s

19
86

19
87

19
88

19
89

19
90

19
91

19
92

19
93

19
94

19
95

19
96

19
97

19
98

19
99

20
00

20
01

20
02

20
03

20
04

100

90

80

70

60

50

40

30

20

10

0

Ten Year Rolling Periods

R
et

ur
ns

 R
an

ki
ng

s



Callan Associates Inc. 22

RISK / REWARD ANALYSIS FOR DOMESTIC FIXED-INCOME STYLE GROUPS
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Alpha Beta R-Squared
Risk

Residual
Error

Tracking
Ratio

Sharpe

Ratio
Return
Excess

(5.0)

(2.5)

0.0

2.5

5.0

7.5

10.0

5 Years Ended December 31, 2004

Median 0.26 0.89 0.89 0.86 1.30 1.21 (0.09)

AVERAGE:
Defensive Style A 0.41 0.45 0.78 0.80 1.98 1.11 (1.05)

Intermediate Style B (0.16) 0.94 0.96 0.67 0.73 1.20 (0.59)
Core Bond Style C 0.21 0.96 0.97 0.63 0.71 1.31 0.16

LB Aggregate Bond D 0.00 1.00 1.00 0.00 0.00 1.30 --
Core Plus Style E 1.19 0.83 0.83 1.27 1.37 1.46 0.13

Extended Maturity Style F (0.87) 1.90 0.79 3.11 4.15 1.10 0.68
High Yield Style G 7.68 (0.67) 0.07 8.23 9.53 0.55 (0.03)
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10 Years Ended December 31, 2004

Median 0.26 0.86 0.92 0.83 1.25 0.91 (0.02)

AVERAGE:
Defensive Style A 0.51 0.41 0.84 0.68 2.31 0.99 (0.65)

Intermediate Style B 0.11 0.83 0.95 0.75 0.99 0.91 (0.48)
Core Bond Style C 0.13 0.99 0.98 0.63 0.65 0.91 0.24

LB Aggregate Bond D 0.00 1.00 1.00 0.00 0.00 0.91 --
Core Plus Style E 0.94 0.90 0.90 1.15 1.19 1.11 0.42

Extended Maturity Style F (0.95) 1.89 0.88 2.60 4.02 0.76 0.47
High Yield Style G 5.17 (0.10) 0.00 6.84 7.81 0.76 0.18
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RISK STATISTICS RELATIVE TO THE LEHMAN AGGREGATE 
VS. DOMESTIC FIXED-INCOME DATABASE
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Active vs. the Index
During the fourth quarter, lower energy prices and positive earnings resulted in strong returns across all regions of
international equity. The median Core International fund finished with a 14.56% return for the quarter, trailing the
MSCI EAFE by 76 basis points. For the year ended December 31, 2004, the median Core International Fund gained
18.80%, underperforming the MSCI EAFE by 145 basis points. The median EmergingMarket fund rallied in the fourth
quarter to outperform the MSCI EmergingMarkets Index by 4 basis points returning 17.31%. The Emerging Markets
Style finished the calendar year with a one-year return of 26.36%, soundly beating all other international and domestic
equity style groups.

Europe
European managers had a stellar fourth quarter, posting the second-highest return among International Equity styles.
The median Europe Fund posted a return of 15.68% for the quarter, while the MSCI Europe Index returned 15.92%.
The median Europe managerand the MSCI Europe Index returned 19.61% and 20.88%, respectively, for the year ended
December 31, 2004.

Pacific
Slow economic growth caused the Japan Only style group to post the lowest return among International Equity styles
with a 12.26% gain for the fourth quarter. The Pacific Basin style group returned 14.25% over the same period. For the
year ended December 31, 2004, the median Japan Only fund and the median Pacific Basin fund returned 18.23% and
18.71%, respectively. The median Japan Only fund underperformed the MSCI Pacific Index for the fourth quarter
while the Pacific Basin fund outperformed the index by 29 basis points. For the year ended December 31, 2004, both
groups underperformed the index, which posted a return of 18.98%.

Separate Account Style Group Median Returns
for Quarter Ended December 31, 2004
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Active Management Overview
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Quarter
Last

Date
Year to Last Year

Years
Last 2

Years
Last 3

Years
Last 5

Years
Last 7

Years
Last 10

(10.0)

0.0

10.0

20.0

30.0

40.0

50.0

Periods Ending December 31, 2004

Median 14.60 20.00 20.00 29.01 13.27 0.57 7.81 8.54

AVERAGE:
Non-US Core Style A 14.56 18.80 18.80 26.69 12.27 (0.43) 7.21 8.47

MSCI EAFE B 15.32 20.25 20.25 29.09 11.89 (1.14) 5.34 5.62
Europe Style C 15.68 19.61 19.61 27.42 10.61 0.88 7.66 12.63

Pacific Basin Style D 14.25 18.71 18.71 26.25 13.73 (4.32) 5.56 2.09
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INTERNATIONAL EQUITY
ROLLING PERIODS ENDING DECEMBER 31, 2004

MSCI - EAFE Return Rankings 
vs. Non-U.S. Equity Database
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RISK / REWARD ANALYSIS FOR NON-U.S. EQUITY STYLE GROUPS 

Emer Mkts Equity Database
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Median 1.97 0.98 0.92 6.00 6.44 (0.11) 0.34

AVERAGE:
Non-US Core Style A 0.97 0.98 0.96 4.23 4.65 (0.16) 0.17

MSCI EAFE B 0.00 1.00 1.00 0.00 0.00 (0.20) --
Europe Style C 2.11 1.07 0.93 6.50 6.72 (0.09) 0.29

Pacific Basin Style D (2.70) 0.87 0.70 12.28 12.24 (0.31) (0.21)
Japan Style E (4.11) 0.78 0.54 15.80 15.82 (0.36) (0.26)

Pacific Rim Style F 4.83 1.02 0.69 14.87 14.64 (0.02) 0.25
Emer Mkts Equity Database G 10.47 1.18 0.71 15.91 16.09 0.14 0.51
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AVERAGE:
Non-US Core Style A 2.89 0.99 0.91 5.46 5.73 0.23 0.50

MSCI EAFE B 0.00 1.00 1.00 0.00 0.00 0.08 --
Europe Style C 7.16 1.02 0.84 8.54 8.40 0.38 0.72
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Emer Mkts Equity Database G 2.91 1.15 0.55 19.35 19.01 0.09 0.06
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Active vs. the Index
International Fixed-Income continued its upward movement through the fourth quarter of 2004, with all of the fund
style groups exhibiting positive returns. Non-US Fixed-Income demonstrated the largest gain, with a robust 10.78%
return for the fourth quarter and a 12.45% increase over the year. Global Fixed-Income also had excellent performance
in the fourth quarter and year-to-date, with returns of 8.60% and 10.62%, respectively. These figures were in line with
the Citi World and Non-US Govt indices, with respective returns of 8.50% and 10.64% for the quarter and 10.34% and
12.14% for the year. In the fourth quarter, there was a sizable difference in the movements between International and
Domestic Fixed-Income markets. The continued rise in proceeds from the international arena may be attributed to the
shift away from U.S. national markets. This transfer may have been caused by domestic uncertainty over the U.S.
dollar as well as mounting deficits.

Emerging Markets
The fourth quarter return for the EmergingMarket style, while not as impressive as third quarter, was still healthy at
6.10%, 3.10% below the JP Morgan EmergingMarket Index. For the 12 months ended December 31, 2004, the median
fund pulled to within 1.33% of the index, returning 13.46% vs. 14.79%. EmergingDebt was the top-performing style
group for 2004, surpassing Non-US Fixed-Income and Global Fixed-Income by 101 and 284 basis points, respectively.
The recurrent attraction of this sector is the result of improving Emerging Market fundamentals.

Separate Account Style Group Median Returns
for Quarter Ended December 31, 2004
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AVERAGE:
Non-US FI Style A 10.78 12.45 12.45 16.14 18.26 9.40 8.11 8.27
SB Non-US Gov B 10.64 12.14 12.14 15.29 17.48 8.78 7.90 7.33

SB Non-US Gov(Hdg) C 2.15 5.17 5.17 3.52 4.62 5.90 6.25 8.39
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SB Wor Gov(Hdg) E 1.80 4.84 4.84 3.39 4.90 6.30 6.23 8.04
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RISK / REWARD ANALYSIS FOR GLOBAL, NON-DOLLAR AND EMERGING FIXED-INCOME
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INTERNATIONAL FIXED-INCOME
ROLLING PERIODS ENDING DECEMBER 31, 2004

Salomon Non-Dollar Bond Return Rankings 
vs. Non-U.S. Fixed-Income Database
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AVERAGE:
Non-US FI Style A (0.50) 1.24 0.97 1.83 2.72 0.63 0.23
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Emer Bonds Database F 14.69 (0.08) 0.01 11.41 13.87 1.27 0.52

JP Morgan Emer Mkts Idx G 10.68 0.04 0.00 11.38 13.12 0.97 0.33
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